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Filing at a Glance

Company: Penn Mutual Life Insurance Company

Product Name: Survivorship VUL 2001 CSO

Change

SERFF Tr Num: PNMU-125888640 State: ArkansasLH

TOI: L06I Individual Life - Variable SERFF Status: Closed State Tr Num: 40882

Sub-TOI: L06I.202 Joint (Last Survivor) -

Flexible Premium

Co Tr Num: RECOGNITION OF

2001 CSO MORTALITY TABLE

State Status: Approved-Closed

Filing Type: Form Co Status: Reviewer(s): Linda Bird

Authors: Nancy Yannuzzi, Rita

Bellew, Jaime Sperbeck

Disposition Date: 11/24/2008

Date Submitted: 11/17/2008 Disposition Status: Approved

Implementation Date Requested: On Approval Implementation Date: 

State Filing Description:

General Information

Project Name: RECOGNITION OF 2001 CSO MORTALITY TABLE Status of Filing in Domicile: Pending

Project Number: RECOGNITION OF 2001 CSO MORTALITY TABLE Date Approved in Domicile: 

Requested Filing Mode: Other Domicile Status Comments: 

Explanation for Combination/Other: To employ the 2001 CSO Mortality

Table

Market Type: Individual

Submission Type: Resubmission Previous Filing Number: Approved 5/29/01

Group Market Size: Overall Rate Impact: 

Group Market Type: Filing Status Changed: 11/24/2008

State Status Changed: 11/24/2008

Deemer Date: Corresponding Filing Tracking Number:

RECOGNITION OF 2001 CSO MORTALITY

TABLE

Filing Description:

The Penn Mutual Life Insurance Company is submitting the following two forms for your information:

CSO 2001(S) and CSO 2001(U)
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These forms are insert pages for products VALJ-01(S) and VALJ-01(U), previously approved on 5/29/01. The forms

VALJ-01(S), VALJ-01(U), SLTIJ-01(S) and SLTIJ-01(U) are being revised to utilize the 2001 CSO Mortality Table.

Enclosed please find revised actuarial memorandums for these policies and riders.

 

Should you have any questions, please contact Jaime Sperbeck by phone at (215) 956-8692 or e-mail at

Sperbeck.Jaime@pennmutual.com or by fax at (215) 956-8145. 

Company and Contact

Filing Contact Information

Jaime Sperbeck, State Filing Coordinator sperbeck.jaime@pennmutual.com

600 Dresher Road (215) 956-8692 [Phone]

Horsham, PA 19044 (215) 956-8145[FAX]

Filing Company Information

Penn Mutual Life Insurance Company CoCode: 67644 State of Domicile: Pennsylvania

VIM C3G Group Code: 850 Company Type: Life Insurance and

Annuity

Philadelphia, PA  19172 Group Name: Penn Mutual Life Ins.

Co.

State ID Number: 

(215) 956-8893 ext. [Phone] FEIN Number: 23-0952300

---------

Filing Fees

Fee Required? Yes

Fee Amount: $100.00

Retaliatory? No

Fee Explanation: 2 policy insert pages x $50

Per Company: No

COMPANY AMOUNT DATE PROCESSED TRANSACTION #

Penn Mutual Life Insurance Company $100.00 11/17/2008 23984743
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Dispositions

Status Created By Created On Date Submitted

Approved Linda Bird 11/24/2008 11/24/2008
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Adjustable Variable Life Insurance Insert
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Lead Form Number: CSO 2001(S)

Review

Status

Form

Number

Form Type Form Name Action Action Specific

Data

Readability Attachment

CSO

2001(S)

Policy/Cont

ract/Fratern

al

Certificate:

Amendmen

t,  Insert

Page,

Endorseme

nt or Rider

Last Survivor Flexible

Premium Adjustable

Variable Life

Insurance Insert

Page

Revised Replaced Form #:

VALJ-01(S), page 9

Previous Filing #:

Approved 5/29/01

Pg_9_of_VAL

J-

01(S),_form_

#.pdf

CSO

2001(U)

Policy/Cont

ract/Fratern

al

Certificate:

Amendmen

t,  Insert

Page,

Endorseme

nt or Rider

Last Survivor Flexible

Premium Adjustable

Variable Life

Insurance Insert

Page

Revised Replaced Form #:

VALJ-01(U), page 9

Previous Filing #:

Approved 5/29/01

Pg_9_of_VAL

J-

01(U),_form#.

pdf



8. Policy Value (continued) 
The Monthly Deductions will be deducted on the Policy 
Date and on each Monthly Anniversary from the 
subaccounts and the Fixed Account on a pro-rata basis 
in proportion to the current market value of each 
subaccount and the value of the Fixed Account.  
However, no monthly deductions will be deducted from 
the Policy Loan Account.  The Mortality and Expense 
Risk Asset Charge will not be deducted from the Fixed 
Account. 
 
Net Amount at Risk.  The Net Amount at Risk is equal 
to the Basic Death Benefit at the beginning of the policy 
month, divided by the Death Benefit Discount Factor, 
minus the Policy Value at the beginning of the policy 
month before the Monthly Deduction.   
 
If the Specified Amount does not include Policy Value, 
the Policy Value will be allocated to the initial Specified 
Amount segment in order to determine the Net Amount 
at Risk. 
 
If there have been any increases in the Specified 
Amount, the Policy Value will be allocated to the initial 
Specified Amount segment for determining the Net 
Amount at Risk.  If the Policy Value exceeds the initial 
Specified Amount, the excess will be allocated to the 
increases in Specified Amount in the order of the 
increases.  Any increases in the Basic Death Benefit in 
order to maintain the required minimum margin between 
the Basic Death Benefit and the Policy Value will be 
allocated to the most recent increase in Specified 
Amount. 
 
Cost of Insurance—The Cost of Insurance is 
determined on a monthly basis. It is determined 
separately for the initial segment as well as for each 
additional segment created as the result of an increase 
in the Specified Amount. The total Cost of Insurance for 
a policy month is calculated as the sum of (a) multiplied 
by (b) for each segment where: 
(a) is the applicable Cost of Insurance Rate divided by 

1,000; and 
(b) is the Net Amount at Risk for that segment. 
 
Cost of Insurance Rate—The Base Cost of Insurance 
Rate is based on policy year and on the attained age, 
sex, and rate class of each Insured.  The Cost of 
Insurance Rate for any increase in Specified Amount will 
be based on the policy duration since the effective date 
of the increase and on the attained age, sex , and rate 
class of each Insured on the effective date of the 
increase. 
 
The Cost of Insurance Rate will be determined by the 
Company as described in the Determination of 
Nonguaranteed  Factors provision.  However, the rates 
will not exceed those shown in the Additional Policy  

Specifications.  Such maximum rates are based on the 
2001 Commissioners Standard Ordinary Male and 
Female Smoker and Nonsmoker Tables, Age Nearest 
Birthday. 
 
Expense Charges—The actual expense charges will be 
determined by the Company as described in the 
Determination of Nonguaranteed Factors provision.  
However, these actual expense charges will not exceed 
the maximum expense charges stated on Page 3. 
 
Mortality and Expense Risk Face Amount Charge—
The actual Mortality and Expense Risk Face Amount 
Charge will be determined by the Company as described 
in the Determination of Nonguaranteed Factors 
provision.  However, this actual Mortality and Expense 
Risk Face Amount Charge will not exceed the maximum 
stated on Page 3. 
 
Mortality and Expense Risk Asset Charge—The 
actual Mortality and Expense Risk Asset Charge will be 
determined by the Company as described in the 
Determination of Nonguaranteed Factors provision.  
However, this actual Mortality and Expense Risk Asset 
Charge will not exceed the maximum stated on Page 3. 
 
Determination of Nonguaranteed Factors—Cost of 
Insurance Rates, Percent of Premium Charges, 
Expense Charges, Mortality and Expense Risk Face 
Amount Charge, Mortality and Expense Risk Asset 
Charge, and Interest Rates will be determined by the 
Company based on expectations as to future mortality, 
investment, expense and persistency experience.  The 
Company will not adjust such rates or charges as a 
means of recovering prior losses or as a means of 
distributing prior profits. 
 
Variable Accumulation Values—At any valuation time, 
the current market value of a subaccount is determined 
by multiplying that subaccount's accumulation unit value 
times the number of subaccount units held under this 
policy. 
 
The number of accumulation units is determined by 
dividing the amount allocated to the subaccount by the 
subaccount’s accumulation unit value for the Valuation 
Date when the allocation is made. 
 
The number of subaccount accumulation units will 
increase when: 
(a) net premiums are allocated to that subaccount; 
(b) amounts are transferred to that subaccount; and 
(c) policy loans are repaid and credited to that 

subaccount.

CSO 2001(S)                    Page 9 

A031634P 



8. Policy Value (continued) 
The Monthly Deductions will be deducted on the Policy 
Date and on each Monthly Anniversary from the 
subaccounts and the Fixed Account on a pro-rata basis 
in proportion to the current market value of each 
subaccount and the value of the Fixed Account.  
However no monthly deductions will be deducted from 
the Policy Loan Account.  The Mortality and Expense 
Risk Asset charge will not be deducted from the Fixed 
Account. 
 
Net Amount at Risk—The Net Amount at Risk is equal 
to the Basic Death Benefit at the beginning of the policy 
month, divided by the Death Benefit Discount Factor, 
minus the Policy Value at the beginning of the policy 
month before the Monthly Deduction.   
 
If the Specified Amount does not include Policy Value, 
the Policy Value will be allocated to the initial Specified 
Amount segment in order to determine the Net Amount 
at Risk. 
 
If there have been any increases in the Specified 
Amount, the Policy Value will be allocated to the initial 
Specified Amount segment for determining the Net 
Amount at Risk.  If the Policy Value exceeds the initial 
Specified Amount, the excess will be allocated to the 
increases in Specified Amount in the order of the 
increases.  Any increases in the Basic Death Benefit in 
order to maintain the required minimum margin between 
the Basic Death Benefit and the Policy Value will be 
allocated to the most recent increase in Specified 
Amount. 
 
Cost of Insurance—The Cost of Insurance is 
determined on a monthly basis. It is determined 
separately for the initial segment as well as for each 
additional segment created as the result of an increase 
in the Specified Amount. The total Cost of Insurance for 
a policy month is calculated as the sum of (a) multiplied 
by (b) for each segment where: 
(a) is the applicable Cost of Insurance Rate divided by 

1,000; and 
(b) is the Net Amount at Risk for that segment. 
 
Cost of Insurance Rate—The Base Cost of Insurance 
Rate is based on the policy year and on the attained age 
and rate class of each Insured. The Cost of Insurance 
Rate for any increase in Specified Amount will be based 
on the policy duration since the effective date of the 
increase and on the attained age and rate class of each 
Insured on the effective date of the increase. 
 
The Cost of Insurance Rate will be determined by the 
Company as described in the Determination of 

Nonguaranteed  Factors provision.  However, the rates 
will not exceed those shown in the Additional Policy 
Specifications.  Such maximum rates are based on the 
2001 Commissioners Standard Ordinary Male and 
Female Smoker and Nonsmoker Table B, Age Nearest 
Birthday. 
 
Expense Charges—The actual expense charges will be 
determined by the Company as described in the 
Determination of Nonguaranteed Factors provision.  
However, these actual expense charges will not exceed 
the maximum expense charges stated on Page 3. 
 
Mortality and Expense Risk Face Amount Charge—  
The actual Mortality and Expense Risk Face Amount 
Charge will be determined by the Company as described 
in the Determination of Nonguaranteed Factors 
provision.  However, this actual Mortality and Expense 
Risk Face Amount Charge will not exceed the maximum 
stated on Page 3. 
 
Mortality and Expense Risk Asset Charge—The 
actual Mortality and Expense Risk Asset Charge will be 
determined by the Company as described in the 
Determination of Nonguaranteed Factors provision.  
However, this actual Mortality and Expense Risk Asset 
Charge will not exceed the maximum stated on Page 3. 
 
Determination of Nonguaranteed Factors—Cost of 
Insurance Rates, Percent of Premium Charges, 
Expense Charges, Mortality and Expense Risk Face 
Amount Charge, Mortality and Expense Risk Asset 
Charge, and Interest Rates will be determined by the 
Company based on expectations as to future mortality, 
investment, expense and persistency experience.  The 
Company will not adjust such rates or charges as a 
means of recovering prior losses or as a means of 
distributing prior profits. 
 
Variable Accumulation Values—At any valuation time, 
the current market value of a subaccount is determined 
by multiplying that subaccount's accumulation unit value 
times the number of subaccount units held under this 
policy. 
 
The number of accumulation units is determined by 
dividing the amount allocated to the subaccount by the 
subaccount’s accumulation unit value for the Valuation 
Date when the allocation is made. 
 
The number of subaccount accumulation units will 
increase when: 
(a) net premiums are allocated to that subaccount; 
(b) amounts are transferred to that subaccount; and 
(c) policy loans are repaid and credited to that 

subaccount.
CSO 2001(U) Page 9 
 

A031635P 
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Review Status:
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